Running head: TRADE RULES Vs. IMBALANCES                                                                 1
 
TRADE RULES Vs. IMBALANCES                                                                                            5




Trade Rules Vs. Imbalances
Name:
Institutional Affiliate:
Course:
Date:










Introduction
The continued debate in America between the trade rules and inequalities in trade has led to a conflict in the world of commerce. The American president wants to adopt the protectionism approach in the adoption of foreign markets. The paper will study on the superiority of rules-based approach over the outcomes based strategy in the trading system. The article will also review the relationship between trade and conflict even the importance of rules-based approach of trading to the stability of American political and economic status.
Question 1.
The article addresses the American practice of imposing the trade imbalances with the international markets in the attempt to protect their business. The American president wants to substitute the existing trading deals and adopt a new approach that will take reciprocity and fairness. Since independent the united states have been hopeful of choosing a new era of free trade because the multilateral agreements are sufficient to help to secure fair terms for the American commodities. However, other countries have been baffling due to the American fixation on the trade balances because some of the policies are violating the trade rules (Douglas, 2017).
Question 2.
 The rules-based trade strategy is superior as compared to the outcomes-based approach because is promotes free trade to better the choices encountered in managing of the resources. Protectionism will help the American business by discrimination of the trade policies and will also help to improve the economic status of the nation and to handle the trade deficit like the case of Japan. By adoption of the rule-based trade, the country will be in a position to implement formal adaptation of the business without different effect. Approval of the rule-based on the outcomes based is superior because there is no possibility of conflicts, little knowledge required and the conceptual is specific.
Question 3.
Protectionism is the best approach to be employed when beginning foreign exchange to the goods and services to be offered by a nation. Imposing levies on the foreign products will help to elevate the nation’s trade and promote the economic status of the country. However, the balance trading will also be an appropriate approach in improving the free trade between various countries and will also raise the business in al nation involved in a particular market.
Question 4.
Hull’s argument on the prelateship between trade and conflict is real because the conflict adversely affects the commerce as demonstrated in the World War II. The battle leads to the general agreements on the tariffs. Therefore, the relationship between conflict and trade results in the discriminatory policies similar to the ones targeted on the American exporters. However, the negotiations and bilateral agreements between nations are the necessary tools for securing the trade in times of conflict (Douglas, 2017).
Question 5.
The American adoption of the rules-based trade strategy has been seen as a self-interest approach, but the technique has led to a more significant economic and political stability by minimizing the poverty in the nation. The rules-based had led to the improvement of trade because the trade rules stipulated have led to the elevation of the economic status of the country as compared to the protectionism which does not attract foreign investors. The multilateral agreements in the trade have led to political stability in the nation which is as a result of the rules-based international trading system.
Conclusion
The paper has studies the concept of trade rules versus imbalances and the superiority of the rules-based global trading system over the outcomes based trade. The article has also evaluated the best approach in the opening foreign markets for goods and services even the relationship between the profession and conflict as stipulated by Cordell and the essence of the rules-based global trading system to the American political and economic status.
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